
Treasurer Report  

February 1, 2023 Jim Wold, EPNA Treasurer 

**************************************************  

BANK STATEMENT 
Bank Statement $23,870.77 
Our checkbook reads: $23,870.77  Our checkbook balances.  

We have no outstanding checks. 

**************************************************  

Outstanding Liabilities: 

$3090, for additional butterflies at our neighborhood gateway entrance. 

$1600 (+)?, for annual outstanding operating expenses. 

************************************************** 

See the CAUTION at the end. 

TAXES:  I have made no meaningful progress on recruiting an accountant to hire to process the 
applicable tax forms.  I am some what concerned at this delay, but I doubt the IRS is intent upon 
pursuing us.  I will continue to work on it. 

I did reach out to several accountants suggested by EPNA members, however both those firms are 
“not accepting new clients”.   That appears to be a trend in accounting world.  I have actually seen 
one business news story about the decline in accountant availability  which also noted declining 
enrollment on accounting classes in Universities. 

I did reach one accounting firm which was “taking new clients”.  When I exchanged e mails with 
them and explained what we wanted, and that we did not have “books”, they refused to accept us as 
clients. 

They did tell me their price for filing a form 990 however, $1200 per form. 

This lack of a set of books for EPNA may prove a substantial difficult in resolving our tax liabilities 
and registering as a tax exempt, 501(c)(3), entity. 

 

**************************************************  

SUMMARY: The IRS requires corporate entities, not individuals, which generate over $5,000 a year 
in revenue to file tax forms and possibly pay taxes. 

EPNA has generated over $5,000 in revenue for the years 2018, 2019, and 2021. As such, EPNA 
owes back tax filings and back taxes.  EPNA also wishes to become a  tax exempt, 501(c)(3), 
entity.  Becoming a tax exempt, 501(c)(3), entity would probably require filing form 990 EZ for each 
year in which back taxes are owed and a form 1023 EZ.  Also, filing annual forms thereafter. 

 

**************************************************  

Alternately, EPNA could simply file and pay back taxes, and penalties, for the years 2018, 2019 and 
2021.  We consulted an attorney in 2022 who gave us three choices.  

ONE)  

Pay back taxes and penalties, File for 501(c)(3) status on a form 1023 EZ. 

Approximate back taxes and penalties $6700…. or be granted tax exempt status entirely and pay no 
taxes or penalties. (Not guaranteed but very likely) 

TWO)  

File for 501(c)(3) status on a form 1023. Ask for tax exempt status for the missing years, file forms 
990 EZ.  



Approximate back taxes and penalties = 0. 

THREE)  

Start over. Create a new entity entirely, obtain a new federal ID number. Dissolve EPNA. Transfer 
assets of EPNA to the new entity. File form1023 EZ for the new entity. Avoid filing forms 990 EZ for 
past years. (i.e. save lots of money on a CPA) 

Approximate back taxes and penalties = 0. 

************************************************** 

For each of the above choices attorney fees would run between about $2000, to maybe 
$4000.  Various IRS fees would cost between $300 to $600.  Estimated CPA fees would be $5,000 
to $6,000, if we use a CPA. 

I am reluctant to attempt to file the IRS forms 990EZ and Forms 1023, 1023 EZ by myself, without 
professional help, for fear of making a mistake and creating problems for EPNA.  I’m willing to take a 
look at it but am reluctant. 

 

CAUTION 

Some of you want very much for EPNA to become a a tax exempt, 501(c)(3), entity. 

THAT IS MORE DIFFICULT, AND EXPENSIVE, THAN YOU THINK.  

 I want to stress two points to all of you. 

First, I wish to be very cautious, and careful in acting upon behalf of the EPNA. Both for my self 
individually and for all the officers, present and future. This interacting with the IRS requires 
compliance and attention to details. Failures in doing either could have significant consequences to 
EPNA. 

I do not fear meanness or malign intent upon the part of the IRS, but it is its own entity with its own 
rules and momentum. 

 

Second,  We know we owe back taxes. The likelihood that the IRS will “come after EPNA” is very 
slight. I am not real concerned about that outcome.  However, knowing that you owe back taxes, and 
filings, and willfully refusing to act on that knowledge has the potential to become classed as a 
criminal act. 

I will not recommend to EPNA that we engage in any actions which have the potential to become 
defined as criminal behavior.  

 

 


